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Salary and its Influencing Factors in Terms of Contemporary
Labour Market Conditions

M. Tsartsidze

In terms of financial and economic crisis when poverty eradica-
tion still remains the foremost objective in the country, along with sus-
tainable economic development, reduction of chronic unemployment,
effective employment of population and ensuring normal reproduction
of labour force should be considered as the main factors for improve-
ment of living standards. Thus, scientific research of the issues related
to organizing salary, formation of its legislative and normative basis and
reformation problems in general gained a great importance and it is still
pressing nowadays.

The article, based on analyzing rich theoretical and practi-
cal material, represents the problems related to organizing labour re-
muneration system and salary in terms of contemporary labour market
conditions. Namely, the given work discusses the essence of salary as
an important social and economic category, its peculiarities, the main
principles and objectives of its organization. In the concluding part of
the article, particular attention is paid to the characteristics of the main

functions of salary and the factors having impact on it.
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The Role and Importance of Political Psychology in Political
Activities
L. Svanidze

The article reviews the most important issues regarding politi-
cal psychology and their role and importance in political activities from
professional point of view.

The main idea of the paper is that the methodological base of po-
litical psychology is the psychology of action while politics is described
as highly diversified field of activity.

The article comprehensively discusses the important psychologi-
cal issues such as: political psychology as science, the subject and tasks
of political psychology and main objects of political psychology.

The conclusion of the article clearly and competently presents the
whole essence of political psychology.

Finally, the author’s desire and concern about the political psy-
chology is very important. The author states: “Unfortunately, in our
country the field of political psychology is not still paid the importance
it deserves. If it were it could be highly beneficial.”
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The Issue of Determining Optimal Tax Burden for Georgian Economy
on the Basis of Lafer’s “Nonclassical” Theory

A. Gabelaia

It is known that the problem of development of rational fiscal
policy is considerably connected with the problem of determining an
optimal level of tax burden of national economy, that means reaching
certain consensus between such opposed criteria as economic growth
and mobilization of necessary budgetary receipts.

The paper analyses the dynamics of the actual tax burden of
Georgian economy in recent period and suggests development of the
“nonclassical” version of Lafer theory which quite fits the reality of na-
tional economy. In particular, in order to find out the maximum point of
production and fiscal curves, applications of Matlab computer software
are used.
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European Models of Social Defense
U. Gogishvili

Georgia has firmly decided to take the European path, but it
still under discussion how much the ongoing social and economic
reforms meet the requirements of the European Union.

Hence, we consider it’s important to study and analyze the
models of social defense in the EU countries, their experience,
achievements and the problems they face.

The article discusses the classification of Richard Titmus, a
British researcher and the typology developed by Gosta Esping-
Andersen, a Danish sociologist. However, the paper mainly focuses
on a more comprehensive typology given in the report of European
Commission in October, 1995 and in later documents, according to
which, there are four dominant economic models of social defense
in the EU countries: continental (or Bismarck’s), Anglo-Saxon,
Scandinavian and South European.

! Pekka Kuusi: This World of Man, Published 1985 by Pergamon Press in Oxford
New York .
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Mineral Water Resources in Georgia
D. Nergadze

Drinking water problem becomes more and more pressing day by
day all over the world. 30% of the Georgian water resources are high
quality underground drinking waters. With its potential Georgia is the
richest with water resources in the world. Geography of mineral water
production and technological development can play a significant role in
the growth of the country’s export that will be reflected on economic and
social situation of the population.

Nowadays, when the country step by step moves forward to
establish market relations, the relevant institutions should make every
effort to revive the production of mineral waters. It is unfortunate that
most of unique Georgian mineral waters are only available to local
people and holiday visitors. Development of drinking water production
and its inclusion in market relations will be profitable for the country’s
economy.
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Economy of Georgia in terms of Tax Reforms
T.Kbiladze

Economic growth of the country is achievable in terms of
liberal tax policy. As a result of the tax reforms implemented in Georgia
recently the number of taxes reduced from 21 to 6. Tax rates have
been reduces as well. Currently the tax burden is 28 percent which is
one of the lowest rates compared to many other countries.

On the current stage of Georgia’s economic development,
economic growth indicator of the country closely correlates with the
tax revenue growth rate. Correlation coefficient is 0.84 - which shows
a very strong connection.
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Social Responsibility of Marketing
L Gigauri

The presented article discusses the theory of social responsibility
of marketing. There is a need for marketing to develop stakeholder
orientation rather than a narrow customer orientation. Stakeholder
orientation in marketing goes beyond markets, competitors and channel
members to understand and meet all stakeholder demands. Marketing
communication can help spreading positive corporate reputation
through promotion, advertisements, public speeches, newsletters or
other instruments. Social responsibility can be an effective marketing
tool for improving a public image of a company. It is not just profit
maximization but business survival and the satisfaction of societal needs
are more important. Hence, it is necessary to balance current stakeholder
and societal needs with those of the future.
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Investments in Tourism Sector of Georgia:
Reality and Perspectives

S. Jvarsheishvili

It’s widely known that tourism plays important role in peaceful
coexistence of different countries and nations. It contributes to strength-
ening of good neighbor policy, social and economic cooperation and
dialogue between cultures.

With its geopolitical location and natural, historical and cultural
resources Georgia has huge potential for tourism development. There-
fore, it is important to maximally benefit from the favorable opportuni-
ties offered by farther development of tourism.

Accordingly, the article analyzes the current investments in tour-
ism sector of Georgia. The arguments are provided to prove the impor-
tance and priority of tourism development in the country, perspectives
of tourism development are discussed.
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Clustering of Tbilisi Construction Complex and the Position
of HeidelbergCement in the Cluster
I Jelia

The article discusses the issue of setting up a construction
business as a cluster. In addition, it is noted that construction clusters
are new for Georgia, but the issue is intensively considered and
working on all over the world.

The author considers that it’s necessary to establish a cluster
center in the state administration of Georgia and its branches in
the regional municipalities. In close cooperation these centers will
develop cluster polices, strategies, elaborate the cluster programs,
etc.

From the author’s point of view, one of the first clusters to
be developed in Thilisi is Tbilisi Construction Complex and suggests
the possible cluster scheme and the position of the country’s leading

cement manufacturing company “HeidelbergCement” in the cluster.
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9ol 306:mdgddo.

2 Levitsky Steven and Way Lucan A. (2010): Competitive Authoritarianism: Hybrid Re-
gimes After the Cold War, Cambridge University Press.

3 00350 9590 BMYPIIE SMBLEHNVOWIMHO 3MEO0H03LIM-930mbmB03M0o LoBsEool
3960530MMmd9¥g0  BodBHmemgo0s,  05RdWoms©,  LSMNMOHIOOL  MBRWGOJOND
0539380090910 5M3LEOOOHO FEYMTMYMdS, FobLs3MMOIO0M ©35330MJOO
00BbgLLOZMPOYOLD  (,AbMBRWOM  93mbMTogol BmGOMTo -l dogh 2012 Fgl
390039990 4EMdMGO  3mB3MMIbEHMBM0sbMdOL  0bgdbolb  dobgzom,
Lodo®mzggerm  Ls3mm®mgdol  MBEgdgdol  ©s330oL  mmboo 142 d39960s6
131-9  00wby 23b3wgds); J3996oL  LMLAEHO  VBLEHOGHWEOOO  ASB30MIMYds,
396L031OJPPO® 5353000 00 0BLEHOGHWBHJOMD, GMIGdTs3  J399sbsdo
00BbgligeMgIml Qomdxmdglgds Ibs MBOB3gEYMD, HMAMMOES SHOWWMIGOZ0
3306560 dsBMYd0, 9OMZbMo B5630, J399bol LobsdsGmwm  bgwolyEagds,
Lbgoabbgs 3Ho3ob s@lmmgdol bsbgwdfonm bsdlobrymgdo ©s 5.0 (,0bmawom
930b6m3030L BmMw)do“-l ogM FodmEJIIEO ZEMBSWYMO 30639M96EHBG06bMdOL
0bgdbol dobgom, Lods®mzgwm g30obsblrymo dsBMol dsb30mamgdol 3mmboo
142 4399606 93-9 5000wy s LolvdsMmEm ms30LMRwIdoL 3mboo 142
339960006 99-9 sy0mbg a3b3wgds (World Economic Forum, “Global Competitive-
ness Report 2012-2013”, 2012); 3m@o0@0306m-93mbmdognemo s6/s bmzoswm@o
BoJAHMOJO0,  OOPMOOES  FoRd005©,  IMebMgdo  bodsMEsdgbGm b
Lo3M9boIbEHM 5MBY36900; sboo BMML-TozgmMmrEo Falmogo (Bsy.: MIZ3ME30vIMHO
3000  2odmfiggmmo  bywobrygwgdol dgaars), G®IJWoE sOLYBI0MLE (330l
Lobgedfoxrmdo sGLYdIME 300GH03YM IBTIBAHL s Yzgws Bgdmo blgbgdmwro
213994BHoL, 9699 ©gIMIMaE0Eo [abMogol, 0bLEHOEHMEIBOL, bo3mMIBOL ¥i3Ergdols
©5330L M5 FbMEME boGoLbL, 5MdgE sOLYIMBOL LsZoMbLIE 30 OO J0mMb3ol
650360l J39d 54gbgdL.
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L. dmymeig Fgbo, CPR-0l J3930L bm@ds ©s3ogdomgdaeos
0639bB0Gosbmsb, dmIganoi CPR-0 3md3sbool dbMowsb gobsb-

byg@o gogmegdagmgdols smgdsl dmombemgls;

2. dmymeig Tgbo, CPR-ob J3930L godmgengbs  3md3sbosls
dogemebgmaw 9§ 93L, oby ol bdod® dgdmbgggsdo sbigmo gogn-
b9 950l 5@ gdolomgol Bobsbly@e dbo o@ oMol o sO3
3o b gdol s@goobmob ©s3sgdomgdamo Molggdo o3l Fo-
6ol @omgemoao. Jggase, 53 Bodol oJBogmdsl  3md3sbo-
obomgol mob sbenogl jmd3sbool @ojg0mbol 3Gmden gdgdo;

3. dmpamai [gbo, CPR-ol go@aagddo godmgengbogo o7
B0gmds o0 Fo@dmopagbls  3md3sbools dodomopo  Lsddosbmdols
Lobgmdol.  odgoeb  gsdmdpobs®y,  3mddsbos  @o3g00mdslnsb
©5358d00gd 0 Goliggdol wodaggabmeb gOmsE, 3mba@dmb@omg-
daem0s gmbi@gdyeo dodo@myagdoon Know-How-U s@Jmbslmsb,
G553 ©odsRgdom SOl g.(. CPR-30mgBol asbbmdEogmg-
oobs.

sbggg, CPR-oll godpgangddo  3mddsbos  Lobgardfoxgmliysh
0@gol Lbgoolbgs Godol dgmegemgol/Fobogoligdsl, Golo body-
s gdomsz dob gYbws yoygswgomogls mogolio CPR-ol ‘dgldgan gds.
o8 Bodol dgmogomgdo/Fobogmoligdgdo dgodamgds ogml: @ods@g-
domo  Labgandfogm dg339mgd0, Lobgadfogml dbdowsb 3@oge-
Bobgool 3GmEgbdo  3md3sbools 3Mogoggao@mgds, sSyoEMd®og
b5bodby 3md3sbools dmbm3menolidy@o 3mbozogdols o gdodg-
b5, Lobgardfogml dbGowsb 3md3sbool 3mbiymgb@ybs@osbmdols
3599xmdglgdol bgandgFymds (dog. yibmgmo  3mbga®gb@gdols
>A0@MmdM0g dobo®bg godmhgbols Fobsowdwogy dodos@mymo Lo-
3osbobsm boMmogmgdol Jgdmmgds, 3mddsboolosmgols Lobomyg-
denm  Lobgendfogem  Ggygmsizools domgds ob/s  3mbimg@yeo
3M335b00ls dgdmbgggsdo, s@ligdymo Ggges30gdol dgos®gdom

1 000b googswolfobgdom, Gmd ,dbmgwmom 93mbmdogol gmmdo -l dmbligbgdsdo
Logdmbarol s@yo0wmd®mog dsBomby 306379MY6E00L badolbom Lsgs®mzgum 142
9399600056 127-9 5030w by 336300905, bmEm 565GH0-0mbm3mEon®o dmwo@ogol
9893GIOMBOL baGolbom - 141-Bg, bgdmo blgbgdmwo ,bsbgwdfonm Fobowoligds/
990350900 5MLYIMBS  3MI3oB00LIMZOL  BdboGBY  s30L  sI3Z30MYdOL
©960d3b9em3z569b0  3mI3mbgbBHo bgds s 3093 MBOM TYHOI  5I0IMHIOL
333560980L Ib6H0s6 CPR-0b godmbgbols Ibomdsb.
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bgbEo seldoemmgos).

g4mggeogg  bgdmo  sbodbygmoesb  aodmdpobodyg, dgyg0-
denos  gogo@oygomm, @md sbgmo  Godols CPR-gogogdyagdgdols
YgbOygagded AeymaG ©oEgdomo, osbggg Podygmxomo  gu9Jdo0
‘dgodangds  dmobobml  jmbi@gdgao  3md3sbool, dmgosbo ob-
bA@00ls s J3gybol ggmbmdogol y@dgargeosh asbgomsdy-
b5y, slgmo 3mbo@oydo b bgas@oygdo yogemgbol s@lgdmdols
oEagbols dobbom,  syEomgdmo  doggohbos,  3geggedo  0d
5353 go0mo  mgmaogmo  3mddmbgbGols  hsdmgs,  @oiE sligmo
3o g0 gdgdols (CPR-0b dgwgasm dglidgamgdgemo sj@ogmools)
omgdol dgdmbgggedo, CPR-ol aogemgbols ba®obbbyg ©sds@gdom
9989JBL dmobrgbl. hggbl dgdmbgggsdo, gbss mgm@os dmao@o-
JUOo ©sgogdomgdbymo 3mddsbogool dglisbgd (. Theory of Politi-
cally Connected Firms®).

d00go@o0  bog@modm@olio  gganggs' 23mogobmols sdgoms
30303909 gdsl 0dobs, myy odpgboe 3b0dgbgermgsbo yogangbs
‘dgodemgds odmboml 3meo@ogy@ds gogdo®gdds Jgggbols ggmbm-
dogol s dobo o5J@m@gdols Performance-ols aobgoms®gdstby. og-
b 203mdpobamyg, bdomos 3md3sbosms  ofBoydo ogmmds,
dommgols 3b0dgbgamgsbo  g3mbmdogydo dobbgdols dobowm§ggec,
3obebgh  3m@o@oggde  wsze3d0Mgdgabo.  olig, dspsmomag,
30@oBogg@oe  ©s303d00Mgogm  LoFomdmgol, @mymeg  Fglo,
9RO 3050 gododomols bo®ywgdo?  (Capital Costs) ogm,
Aol Jobgboss, sbgmo gogdodol s@lgdomdol dgdmbgggsdo
PROM sdsemo @obgol s@lgomds dgodagds hsomgo@mml s

! Fisman, Raymond (2001): Estimating the Value of Political Connections, The American
Economic Review, Vol. 91, No. 4 (Sep., 2001), pp. 1095-1102; Johnson, Simon; Mitton,
Todd (2003): Cronyism and capital controls: evidence from Malaysia, in: Journal of Fi-
nancial Economics, 67 (2), 351; Faccio, Mara (2006): Politically Connected Firms, THE
AMERICAN ECONOMIC REVIEW, March 2006, pp. 369-386; Fan, Joseph P. H.; Wong,
T.].; Zhang, Tianyu (2007): Politically connected CEOs, corporate governance, and Post-
IPO performance of China's newly partially privatized firms, in: Journal of Financial Eco-
nomics, 84 (2), 330-357; Claessens, Stijn; Feijen, Erik; Laeven, Luc (2008): Political connec-
tions and preferential access to finance: The role of campaign contributions, in: Journal of
Financial Economics, 88 (3), 554-580.

2 Boubakri Narjess, Guedhami Omrane, Mishra Dev, Saffar Walid (2012): Political connec-
tions and the cost of equity capital, Journal of Corporate Finance 18, pp. 541-559.

3 Leuz Christian, Oberholzer-Gee Felix (2006): Political relationships, global financing,
and corporate transparency: Evidence from Indonesia, Journal of Financial Economics 81,
pp. 411-439.
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53, mogol JbMog, LoFoMIml wodmgdyamgdol boOsl ofg93L°%
Chaney et al'. (2011) o@bodboggh, ®mI M@ oBodydoE ©s358-

‘Jodgd o jmd3sbogdolomgols @M swgomo s bgmbisg®genos
9-V. Debt Capital-ols dmbowgs. g do@m (1989) swbodbsgls, Gmd
3M335b00bomgols 3b0dgbgarmgsb Lomygdgeols, sa®gmag, dgodangds,
Lobgedfogml  db@owsb dobmgols Eo@dbdogom  bgabsy®gano
93 90o30900lL  Jowmgds FoMmdmowagbwgl; sdslmebsgg, Lobgend-
Fogm dgamdgemmdsdo s@lgdygemo olgmo jmddsbogdols IbGowsb,
HOMAMAJE0(350, Jogom0ms©, 65b39d0, by gnaols 3Fo®dmgdgeno
3M33sb0gdo o Abgoglo, sligm 3m@o@ogydow  ©s3egdo®gdye
Lo{omdmgdmseb dods@mgdom,3Mogoe ga0®gduemo @sdm oo gdye g-
b5 o>00b0dbgds’.  hggbl dgdmbgggeodo o, sbgmo dmeo@o gmo
3o8dodgdol wsds@gdom 3mbo@oyd gu59ddl, CPR-gogngdymgd-
ol dgldgagdol 3GmEgbdo 3mddsbools ©s 0bpylG®oobomgols
doJLodsga@o Lobgedfogm Fobsaolgdol dowgds ob/ws dobo-
dogoy@o CPR-ol s@gds dgodangds Fo@dmomagbogls.

sbgmo Ladagoeol ba@olbo ©s 0bGgbloy@mds 3o, go®dg-
bdols s J399b6900L dobgrogom Ig@ygmdl. osbyg, dopomomsw, bsg-
0s5dmeolbo  ggaggol dobgogom®  Abmgmoml Lsgmbom do@-
Jgool 3odo@smobsigools 7.72% 3mano@oggdom ©sgegdo®gdyamo
3M335b0gdo Foddmowygbgb (PCE). dog@od d9ligmdo sbgmo jmd-
3560960l go3o@ogoboiool Fogo, dob@ol domosbo godo@om-
0boools dohggbgdeols 86.75% dgowagblst.

0. 30353 Jodmgemo g3mbmdogols ©s dobo 3g9@dm oBmeg-
50l bmdbdogogozool Log@mbgby (@b, hggb o3 dgdombgggsdo,
353Mdgangom dob sbAL s dogymomgdm Log@mnbgby, Gmdgaos
9339 CPR-0ols @o 3m@o@ogg®o  3ogdodmgdols 3o®mdgddo, dolbo

! Chaney Paul K., Faccio Mara, Parsley David (2011): The quality of accounting informa-
tion in politically connected firms, Journal of Accounting and Economics 51, pp. 58-76.

2 Backman, Michael (1999): In: Asian Eclipse: Exposing the Dark Side of Business in Asia.
Wiley, Singapore.

3 Faccio, Mara (2006): Politically Connected Firms, THE AMERICAN ECONOMIC RE-
VIEW, March 2006, pp. 369-386.

9L Bog GO 335993L MBS, 303565¢IM™, B LodsMMNZIMMT0G 3MEWO G0 ILIMO
05353900900 3033560980L MHoEbzo doeosb dsmswo 0gdbgdo.

> Papava, Vladimer (2010): The Problem of Zombification of the Postcommunist Necro-
economy, Problems of Economic Transition, vol. 53, no. 4, August 2010, pp. 35-51.

¢ 9939 mdF0 335d3L M6599MM3 s 3639HYBEHWBIM060 sdEHMHYdO JsBmvyen
05HMmgdBY.
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B9Mdobmemaoom ¢.(. vitaeconomy-oli oJBmegdl®  gdyJegdom
Lododmggermdo;  3mbg@gdamow 4o,  godmgmdgsdon  gdgl, Gmd
CPR-ols> @o 3memo@ogy®o 3ogd06gool 30Gmdgddo dobodbdg go-
boblygdo Loxoblbomyg ws dgbgxdgb@oli dog® domgdygaro LFm@o
3o05F439B 0 gd9d0 smo® [o®dmawygbl 3mddsbools Fo®ds@gdols
2503V 9398 BoJB™m®gol. hggbo ggemggol do3mmgbgdos:

o, dmgggoosbh 3gdomwdo, CPR-0 bgas@oy®sw gm@geo-
9ol AmamaE 3mddsbools, sbiggg doaosbo oboygldmools gobsb-
bg® F9egagddy;

b Jotmygmo  g3mbmdogy®o dmwgeno, CPR-0l 306mdgddo,
005 Gobobly@oe, s®sdge 3m@o@osg®e yggmmsbyg LybRo jmd-
356001 doobmJdol/@slygliggdol ¢fymdl byl

Case Study-l go@aagddo, Lodo®mggaoml xobosigol Uyl
BMOdo aobbmdizoge gdgmo IsLIGsdge0 Mgxm®dols s dslido
Joogamo  Lowsbwgggm  3mddsbogdols  hodmyammdols  dogsao-
by, Imbogds CPR-ol 39bmdgbols ‘dglifogens/sbognobo. g@m-g@-
0o 360dgbgamgsobo dobgbo 0dols, w9y @o@md Jmbos 3gaggols
Logbo Loobmgggm LgJdmdols dg@dhggs, s@ol Lobgendfogml
deog@o  Lodob®m  3mboios  Losbmgggm  dobadbyg, goble-
390 gdom, LodgeoEobm ©sbmgggol bgddm®do. gl go@mgdmgds
30, m530L db@og Lowobrgggm LgJdm@do CPR-ggbmdgbols s@ly-
5mb0l sgndommdol bAwols:

@b®ogno 1.

Lbobgardfoxml Fogo Lowsbmgggm
0bpygliG@osdo

2009 2010 2011
38.9% 47.8% 44.1%

Lodgeo3obm sbmgggol Foo Lowsb-

@393 bgd@emado
2009 2010 2011
68.6% 68.0% 62.5%

Lobgandfogml Fogno LsdgwoEobem
sbwgggzol bgd@mmdo
2009 [ 2010 [ 2011

1 LagoGmggamlb  babgemdfogm  domxg®o, Lods@mggemb  gmmgbrymo 35630, Losbgggm
3033560900L B0bBLMGO S65M0Tgd0.
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[ 53.79 [ 68.49% [ 68.0% |

30M39o, Loo@mggamml xobpsigol dmlsdo@omyd g
JOHmaTo  IsbIGodydo Ggum@ddgool dglobgd by ganmds 1999
Tl ©oofym, dmegbsig o@lgdyam Losgodgmagmms bod  god-
9AMO050  SYMRS s> domo  ghmo bsfomols aslbgoligds dmb-
s 2004 (geols, 53 g3dol gobbm@Eogmgds dgVyws ©s 2006
Yool mJ@mdd@ol mggdo dOmdol, xobddmgmmdols s bm-
@O0 ©o3gol  LadobolG®md s @gxm@mdgdols  3mmE©o-
boool Logombgddo Lobgandfogm dobol@@ol  s3o@o@ds, xob-
©o330L bgdBm@ol Gggmmdol sbogo 3mbignEos godmedggybo
odol dmdygges Lodo@mggerml dmeg@mdbols 2007 Fanols 26 osbg@ols
©oEybogrgds’, Gmdgmdoi 9439 LIGOPGOR oge by garmds
Lodommggerml donldo@omygd Lgdmmdo Lobyamdfogm Jmbgdol
36003500bgool gbom goblsbm@zogmgdge 330 gdgdby. 3mbg-
9B amo, gl gbgdmes dmgemo Jggybol dold@odom o@lgdyeno
Loogodymamgool 0bgglBm@bg aolibgoligdsl, 0bggl@dm@ol dogm
dom gobobargdols s oMo gay@oe sbogno Losgsdymeamgdol
0896905L%. 3@mygdBo 3 Fageo 9bes aop®dgegdgmoym. Jgogasw,
2009 Farols 29 0obgo@l, 3L ,,0emmg-xm@x05%-bs ©s dol dgo-
@mdogn  30d356090mob  JoMsdoMo dmasdsmsgzgdol Fgbom go-

Qm@Is bobygopmdols byandgi@egds, @mdmol bogydgge by
o3 gmd3s60gdls 1500 em@sdols ghmgbya gogydsdo gdgogew-

1 30M39¢ 353)93MO05L 3569390369005 L53500IYMRMGdO, MMIgEms Lsbgwdfoxm
1539900098580 FgboePMbgds3 0893990M©s. FgMmGY 35BYaMEO0L bo535IYMBMYdOL
3oLbg0Lgds,  3MMBoEOl  Fgbsehmbgdol 30MHMdOM 0ym  FowsY39BH0wo. dglsdy
393930M00b  b5535AYMBMYdOL  Fgdmbgg3s80, 093dIPMEs  Fom0  3MMBOEOL
399965MBMBIdO© 394035  (,L59MMSTMMOLM  F53FZ0MZoMds - LdgsMmM3gEM,
Logo@mggaml 3mbdo@swv®o gd@memo, 2012, a3. 7).

2, L596m53mMobe 3583306035¢0mds - LddsGmzgEm*, LydsGmzggmml 3mb3o@EsMGo
bgdB™Mo, 2012, a3. 8.
*http://psidiscourse.ge/files/files/21may2010/1gengegma.pdf(06x3m®d53059030390w9e0s
99dBHOMbYo OHILMELOsH 2012 Farol 5 bgd@gddgdL).

4, 1590058mM0bM 3583300350 Mds - LdJsGMZIWM, LodsM®M39e™L 330G MGO
bgdB™Mo, 2012, a3. 8.
Shttp://www.geworld.ge/View.php?Artld=1787&lang=ge&Title=%E2%80%9Cb
lok-jorjiam%E2%80%9D-100-axali-saavadmyofos-proeqti-sabolood-daasamara?
(06630035300 I3m39dv9eos  gergdBHOmbrmo  MgbreLbosd 2012 ferol 5
BodHoddg@L).
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9600l Lobo@gmme, gowsgaem 30mgdBol dobgogom goblsb-
©3O@0 Loogodymamgdos. sofym s@lgdgemo bosgsdymamg-
b0l @gdmb@o s FoMmgs. oMo gmuds, s0398ds  Jggybols
AsLdGodom shogno Losgowdymamgdols 3dgbgdamds. Ladfybodim,
10bsblyy@0 Lodmge ggools gsdm', 3md3sb0sd ggd dgdam sbogno
bosgodymemgdols 3dgbgdemdols wofggds ©s 3@ogo@dobgdols gl
BSLIBs0gM0 30mgdHo BSJHMOM0g5©, hogs®ws’. dgogasm, 2010
Feool gobogbyambg LobgawdFogmd ,demg-xmdxos* s dobo
‘dgogomdogo  gmddsbogdo g.(. ,,obo Losgomdymaml 3@mgddo-U
bofoenls BodmsTdm@s’.

sdog@mymos, 2010 Yanols gobogbyabyg, Lods@mgganmls
d0530md5d  Lowsbwgggm  3md3obogdls  dmbdo@smygdo  bgddm-
Aol gobgomsdmgdols 3Mmgdpdo hodmgs dglmegoabs. dgogyemw,
aodmEbopes  Ggbg®o,  @mdmol gomymgddoi Logs®mgganm
26 oo ©s0gm. Bgbg®do smds Lssbmgggm jmddsbosd do-
o@m dmbsfomgmds. o3 30mEgLols 3s@smgmgdosw, 2010 gl
Lobgedfogamd 3 Fanom (2010, s3@ogno - 2013, s3@oao) dgigoms
2007  Feool dem@ml sdmdgogdgmo bmgosygo ©sbwgggols
g3o9hg@O o Lolggdst, godmsibos Labgedfogm  LsdgooiEobm
obmgggol wos Jmbindlo o Jgggsbs 26 Lsdgmoiobm @sombsw
Oo3Yer’.

sbgmo HgyamsEog@o  GgEomydol gegyor, Loesbugy-
30 3md3sbosms 9d@sganglimds CPR-ol (dmb3o@gogy@o  bgdde-
Aol gobgoms®gdols 3Gmgd@do hoMmgs) godmbgbols sy0en gdam-

1,,9930mO@-083mO G d5630L56 (Bgbgmo) 396 50gdM0 Lsdab3m Fo@sbEHos s Lglbo.
*http://www.resonancedaily.com/index.php?id_rub=5&id_artc=467 (0B6gm®B530
30303909905 9egdBHMmbrymo Halv@Losb 2012 ferol 5 Lgd@gddg@b).
*http://commersant.ge/index.php?id=4104 (068mA>305 3303909005 gegdHO™brero
M9LMOLosH 2012 Farol 5 bydEgddg®l); 2011 ferol 9gdmpmds®y LU ,LosB®393™
30035605 5@50-d0L050“-0 ,BWMI-XMOKR0“-L 5dEH039d0l Fgdgbs assFY30GS
2011 §erol beagddg@do gpd LodMEMM goM0dgds, MmOl FJgadss3 303356053
9999600 59303900 Ms30L0 dgoMmdoo 3md3sbool (L ,Bgdo mxsbol 3wobogs®)
BBl 5093965 (0 oa0-d0L0s0 -l - 2011 {erol BobsbLMGo sbysMmOdy9ds, 3.
30).

1 ,L59005dmMobm  359F30035mds - LdgsMmzgm, XsbIOMIEMdOL ©sHw3g3d
bogdodnggwmdo, 2012, a3. 13-15

> 50950500 Lobgamdfogm ©sbm3gzol 30mgd@do Bstmman dmdowsdgms LagHom
50m©96mds momddol 800.000 5053056l G megds.
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b0l Fobodg wopas. Losbmgggm 3mddsbogdobsmgols gobsbliy®

Fobogoligdol/lodagdganls 3o, godes @gaombdo Lobgadfogmls
d09® ©o80b5blgoy@ dmJoemsdgms yodsb@omgdymo sbwgggols,
Lboobmgggm  gmddsbosms ggagds FoMdmowygbws, yggams ©o-
bodhgbo dommob obwgggeo 3oMo, Jom Jogd 5dgbgdye Loo-
godymamdo gogybogbsm ©s sbgmo 3meo@ogol Lsdgsegdom,
o0 dog® 5bobmoy@mgdygmo Losbmgggm bodogol @omwgbmds
dsJbodogm o 999300900650,

Lobgandfoxmd, LodgoEobm wsbmggzol @os  3mbiy@bols
‘dgegaow, b Losbmgggm gmddsbos dgombhos. dgggodmos god-
0gndgom  godoywo, GmI  Losbmgggm  gmddsbogdobsmgol wos
306390LTo  gododxggdol  gOm-gOm  J00MmdsE, Jnbo@ogy@o
Lgddm@ol gobgoms®gdols 3Gmg]ddo hodmygemdbs omgargdms,
GoEa5h Lodmmme sbys@odom, 3mbgydlbgdols ©s Fgbwg®gdols
‘J90093900L dJobggom,@gaombgddo Lssgsdymemgdols 3'dgbgdgano
s dodogmsdgms odbwgggo, dgdmbgggoms 95%-do ghmo s oy-
039 bowsbmgggm 3md3sb0gdo sedmbbps.

ggges  bgdmm  blgbgoynmo  aoMgdmgds  5dgsdgol  hggbl
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Corporate Political Responsibility and its Impact on a Company’s
Financial Performance (Case of Georgian Insurance Sector)

G. Khishtovani
E. Pirveli

The paper studies the Corporate “Political” Responsibility (CPR) by
considering the case of Georgia. The article also attempts to discuss the im-
pact of CPR on the economic development of Georgia by analyzing Geor-
gian insurance sector in general and in particular, the companies’ short-term
financial results in this sector. In order to establish a positive or negative
influence of the CPR on a company’s performance an additional theoretical
component was introduced to the given research; for the purposes of the
given article the theory of politically connected firms has been applied to
the research. The outcomes of the study signal the truthfulness of the pre-
formulated hypothesis; the pace of the growth of the intrinsic value of the
industry after CPR project has slowed down. Moreover, as a result of CPR
activities most of the financial indicators (ROA, Net Income and Financial
Leverage) of the companies under discussion have deteriorated consider-
ably. The research proved the second hypothesis of the authors right as well.
Companies with less political connections were forced to carry out major
changes in the composition of their shareholders as a result of the company’s
decision to apply the CPR. The evidence also suggests that CPR impacts
positive on those with strongest political connections. The conducted re-
search confirms that once engaged in the CPR project the company with
strongest political connections turned into a major player of the insurance
market as of 2012.
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Basic Directions of Improving Audit of Commercial Banks
K. Gudushauri

The article discusses main directions for improvement auditing
of banks, such as improving control of legality or timeliness of a bank’s
nominal capital, as it represents the basis of the bank‘s activities. Analysis
of correspondent accounts is also very important as well, as it is synthetic
indicator of a bank’s creditworthiness. While checking the usage of credit
resources, attention should be paid to the nominal capital and balance li-
quidity, as well as maintainance of mandatory reserves. Finally, it should
be highlighted that society’s, as well as other stakeholders‘ confidence in
banks is essential for successful functioning of banks.
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