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Controversies of Labor Market and Employment Policy and
the Strategy of Success

R. Gvelesiani

Restrictions of labor market flexibility or its complete lack in the
past was an obstacle for meeting the new requirements. Thisis a problem
of order policy and thereiswell-known labor market imperfection aswell,
which is reflected in less mobile employed people and not efficient com-
munication. Important part of labor market problems are connected to the
activities of economic subjects. Thisis especially characteristic to the en-
terprises, which try not to recruit new employees and to equalize enterprise
fluctuations of internal employment with the personnel they have. What is
more, it seemsthat social measurement in an enterprise ethicsisatrophied.

When using tools of employment policy, the existing problems be-
come even tougher because of not-clearly formed opinions about economic
policy concepts. From the point of stability policy, when there are structur-
a problemsinstead of drop in aggregate demand, it becomes questionable
whether it isgood to place aggregate demand components on thefirst place
in economy. Not sufficient structural changesand slowing down of growth
dynamics might cause the necessity to solve the problem by using supply
policy oriented on medium-term. Demand oriented economic policy does
not mean exclusion of simultaneousimprovement of supply terms. What is
more, improving of frame conditionsin employment might be stimulating,
though it cannot lead to the faster growth.
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GDP LOSSESACCORDING TO OKUN’S LAW
D. Kvaratskhelia

At the current stage of economic development high rate of unemployment
isaspecial problem asit conditionslaw level of production and itssignificant lag
compared with the potential, reduction of the incomes of the significant part of
population and worsening of their life conditions, increase of the poverty level
and dramatic worsening of the social environment.

The article provides calculation of GDP loss due to increase of actual
unemployment rate over the natural rate of unemployment. GDP loss calculated
on the basis of the available official data on actual rate of unemployment for year
2008 comprised GEL 2.85 hillions, or 15% of the actual GDP. GDPloss calcul at-
ed on the basis of actual rate of unemployment as per expert evaluation for the
same year was GEL 8.97 hillions, or 47% of actual GDP.

On the basis of the mentioned analysis we can see that in any case, actual
costs of unemployment are quite high though costs calculated on the basis of
expert evaluation are much more impressive. It should be also noted that the
situation was similar in the other years as well (period from 1991 up to present),
pointing to huge losses of GDP in result of high rate of unemployment (actual
and not officia).
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THE ESSENCE OF MONEY AND ITSFUNCTIONS
G.. Labartkava

The article presents the opinion that at all stages of the human soci-
ety development money has been not only the motive power phenomenon
of public life, but also the exploitation medium. Moreover, the key func-
tion of money is the exploitation function which determines all its other
functions. Correspondingly, any economic system of the society is based
on exploitation. Adequately money performsthe universal function of ex-
ploitation medium since its creation. Only in this way the universal and
comprehensive essence of money can be scientifically explained.
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Some Peculiarities of Oligopoly Market

T. Lazariashvili

Oligopoly Market peculiarities have been analyzed in the article.
Through comparative analysis of perfect and oligopoly market structures
has been performed the price formation mechanism. There have been re-
vealed the barriers to entrance into oligopoly market that is connected with
market concentration level.

In the conditions of oligopoly are available the forms and meth-
ods of the personal share of firms in the market: elaboration of the new
strategy, the products improvement, advertizing, personal level of ser-
vice, merging and disappearance which are able to boost significantly
production concentration in the field.

Here are suggestions concerning ways of development of the oli-
gopoly firm: The business diversification, creation of the company of
the conglomerate type, opportunities to transfer combat to the interna-
tional markets and etc.

On the base of the materials definition are offered the ways to
achieve efficient level of manufacturing for oligopoly firms.
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Light and shade of meritocracy
N. Absava
Existence of meritocracy denies the principle of heredity when de-
fining a person’s place in socia hierarchy and to gain economic welfare.
Becoming one of the main objects of intellectual property meanstrans-
forming its bearer into the object as well as the subject of intellectual proper-
ty. This shows artificial contradistinction of a human with its immanent na-
ture. The result of thisisthat, asarule, “intellectua property” is realized not
by its bearer, but from outer forces. Giving birth of so called natural aristocra-
Cy causes numerous new socia contradictions and deepens them.
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Management of major in ventureinvestment
I. Masurashvili

The problem of acompetitive, technological capabilities of the coun-
try isone of thekey inthe problems of today’s Georgia. Much of the solution
to this problem depends on the ability and skills to use modern financial
instruments and mechanisms to attract high-tech sectors of economy budget
investments.One of the most promising ways to implement the high-risk
high-tech innovation projects is a venture investment, whose effectiveness
is confirmed by the world practice. In modern conditions, when methods of
competition quickly copied and modified in important business innovation
environment, the rapid spread of new ideas and cooperation, cooperationin
innovation of enterpriseswith businessesin other regions. In our view, ven-
tureinvesting isacatalyst for innovation. Institute of venture capital invest-
ment in developed countries represents a major source of extrabudgetary
funding of scientific research, applied research and innovation. The chal-
lenge of organizational -economic mechanism of venture investment - foster
economic and legal environment conducive to the functioning of venture
capital and development of high-tech innovation business. Accordingly, the
function of the organizational-economic mechanism for venture capital in-
vestment is to ensure the growth of innovative high-tech business and the
economy of northern regions as a whole. Implementation of the proposed
organizational and economic mechanism (normative, organizational, mana-
gerial, financial, informational) of formation and development of venture
investment in the complex of other activitieswill create a system of venture
investment in innovation activities in Georgia and will have a significant
positive impact on the development of venture investment at both the micro
and macro levels. In modern conditions, when methods of competition quickly
copied and modified in important business innovation environment, the rap-
id spread of new ideas and cooperation, cooperation in innovation of enter-
prises with businesses in other regions.
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Mobile payment in the Information Economics
T. Chaligava

The article focuses on the forms of payment on Shortcom-
ings and on the Information Economics and adequate mobile dig-
ital payment system. According to the author Mobile Digital Cash
Money will perform all the normal functions of money. Can be
expressed physically, something missing or in national currency,
Which allows the unit to use his counting possibility. It can be-
come a circulation and common means of payment, Because mo-
bile phone users will use them in the whole world. Mobile digital
cash as a means of accumulating wealth, cost of is provided Pro-
vided by the Issuing , As well as conventional paper money. Its use
can be delayed for the Payment. Because will be stored in the
memory of the mobile terminals. Cellular networks based on the
distribution area Mobile digital will be able to Performance the

world cash money function
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The Process of Formation of National Economic Order and
Euro Integration

U. Gogishvili

On transitional stage it is very important to work out purposeful
economical policy, including geostrategic location of Georgiaand striv-
ing for European values. As one of the principal foreign priorities of

Georgiaisto gain closerelationship with European Union and its mem-
bership.
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For moving out the issue of membership of Georgiain European
Union, the goal of national economical policy should be the following:

1. Formation of economical order in Georgiatypical for Europe-
an countries,

2. To follow the criteria established for the membership of the
European Union.

Thereby, it is necessary to establish more and more close trade-
economical relations in various member-countries of the European
Union and common European structures.

Within social market economy, main goal of the state isto create
working places, which isreached by improving investment climate and
competition conditions, privatization and deregulation and decreasing
of bureaucracy. Thereby, state pays special attention to social protec-
tion of people, which means: protecting of employees’ rights, financial
aids for unemployed i.e. temporarily unemployed persons, guaranteed
health insurance for them and assisting in finding proper jobs, socia
rehabilitation of disabled and incapabl e persons, guaranteeing adequate
conditions for pensioners.

So, in formation of National Economic Order the state role is
determined as principal and correspondingly we must answer the fol-
lowing three questions:

- How should the state support competition?

- What kind of state social politics should be?

- What is their correlation?

And finaly, the choice should be made and it should be made as
soon as possible: ultra liberal free market economy or European type
socia market economy? While making the right choice we must con-
sider foreign priority of the country. So, we should try to arrange coun-
try’spolitical, legal, economical and social system asto reach goal but
not vice versa
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THE PARTICULARITIESOF STATE REGULATION OF
ECONOMY IN THE COUNTRIESOF TRANSITIONAL
ECONOMY

E. Mekantsishvili

Regulation of any countries (including transitional economy coun-
tries) economy occurs by means ot state intarvation has its own forms
and limits.

The countries in transitional economy area (including Georgia)
in the process of working out the economic policy it is necessary to
define clearly desirable results of political decision and expected joint
effects. It is also necessary to estimate the justification of expences to
achieve such results and the possibility of their decrease. At the same
time,the basis for state regulation of economic sphere in a transitional
economy countries should be the system consisting of such elements,
as goals, methods, mechamizms, multiplicators. Such approach to state
regulation of the economy would create a teoretical platform and con-
ception of efficient economic policy formation in the country, would
adequately define real possibilitiesto avoid negative results of market
defects and state flaws.
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The major problems of the management in
the state owned factories

S.Pavliashvili

The article covers the main problems,tsendences and dynamics in the state
managemant.It speaks about the characteristic drawbacks which hinder to defend
and carry out the interests of the country as a partner.The article also shows a consid-
erable improvement in the directions of a factory management process.According to
the auther,the restruction of privatisation and liquidation of the non profitable facto-
ries should be carried out immediately. The article also underlines the importance of
choosing the memebers of the watch board in the correct way.
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Modern Management and Georgian Reality
S. Vardishvili

The article is dedicated to peculiarities of Georgian Management, modern
theoretical conceptions and practical experience use ability in the management
functions realization of Georgian socio-cultural surroundings.

In the article on the ground of statistical data and sociological researches
was made a decision that most part of managers is dilettante, only 10-12% are
managers with special professional education. In Georgia, training of managers
takes place for nearly 20 years, but at the universities education is lead by western
programs and text-books all without adaptation, they discuss the cases made by
examples of western companies. Few lectors have managerial or business practice.
As aresult, theoretical training of manageria stuff and practical surroundings are
separated from each other, Georgian reality where the future manager has to be
employed by the final account staysavirtual reality. The graduates need long time
to get acquainted with real Georgian business surroundings.

It is obvious that in preparing of managers and practical activities there
has to be widely used the world achievements of science, but it cannot be blindly
copied without adaptation with Georgian reality.
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Business Funding Aspects in Dynamics

Sh. Shaburishvili

Business development and growth process are divided into stages. Risk

level and its feature has paramount role in the moment of picking out firm devel-
opment stages. Diversifing of the project develompent stages are gaining great

29bpoll Tg30 980l bgagslio, 9gbmdols [dsbmddog Fo@mdmgdsby gowalgmols

5@ 9bws, 0bdgm @ gomy@o

Loggm@gdol aoxgm®dgds,
bgom gn@ols s dsbogmgdol Fgbgowges, [Hggemsds, Lofo@dml odoxol

35b@0l gLFogmol s Lagmbanols

bPodE o0 5@l PsMgaolBMmodgdymo |s MgyolbBHoMmgdymos
Yobliganols 589 domgdo

bgds Logpgmo Fomdmgdol sFymds
sOogm@Iom@o JoGopo Jgbggo®gdo

309065 gmdl FglFogans, sOlgdmdls
beyopo bgogs o Imbsb@gdgdo

300m9]Hob Foblgmol momdoby
Lofomdmlb @gaob@@siools ba@yxgdo,

>0 gdmdl 30bbglols bmaswo bgwgs
©> 39adol gomygaeo gargdgbdo

R0@JoAEOS
Vom0, Lokodmgdgh 0bggbBmm@ols

gm@dodgdols 3GmiEgldos
obdo®mgdals

>@sldgaymgomo Laby goohbos,
denb pe@sMsdey

complicated nature of its development stages. As usual, in case of business suc-
cess, firm achives superior growth during several last years. According to the
Investors slang the diagram that describes above mentioned phenomenon is
called ,,Hockey Stick”.
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Trends of Tourism Development in Georgia
M. Ghudushauri

This article aims to discuss general problems and basic tendencies of
tourism development in Georgia.

Lately tourism became one of the most profitable businessesin the world
and according to the experts prognosis, development of the international
tourism will continue in the future. Georgiais one of the most distinguished
countries according to its natural resources.

Due to the reforms realized in Georgia, tourism started reviving. It aims
to maintain high standerds of castomer care. Also it is hecessary to work aut
unifed plan of the government program for devel oping tourismin our country.

Itisnecessary to make mational strategical plan, whichwill be coordinated
by the Georgian government and in which, there will be defined aims for
developing thisfield, its priorities and strategies. Besides, it isimportant to
withdraw country and this sphere of business from crisis , increase the
investing environment and become more active.

At present a process of the government tourisnm strategy has started all
over the country.

Acoording to the data presented by tourist organization (UNWTO) , number
of visitorsincreased to 937 million in 2010.

The yearly rate of the world tourism will increase by 3.5%

How all these positive basic tendencies reflect on Georgian tourism will
show tourist season this year.
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World Trade Organization Doha Round
G. Doghonadze, P. Koguashvili

In 2000 World Trade Organization member countries undertook an
engagement to start negotiations about subsequent liberalization of agri-
culture. Indeed, Doharound started in 2001 (Qatar, Doha, November 9-4,
2001). According to Doha round declaration its long-term object was de-
fined as the fear distribution of agriculture product on the market and the
formation of trade system that would be based on market relations.

On Doha round there were reviewed discussions about market en-
tering improvement and canceling export subsidies, also the question of
shortening internal support. The USA, “KERN Group” countries and also
some devel oping countries were demanding the radical decrease of state
subsidies as the restrictive of trade. In contrast of this, EK is ready to
decrease exporting subsidies by 35% in comparison with AMS.

From 2002 Doharound negotiation went in trouble. At the start of
the fifth ministerial conference (Cancun, September 10-14, 2003) there
was mentioned about the importance of agreement about agrarian issues
asthe end of successful negotiation, but during five days positions did not
met.

The continuation of these negotiations and its possible success
depends on the courage of the members of the negotiation of multilateral
processes or prefer of bilateral trade agreement.
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Thebarriersin the free trade between
Georgia and European Union

E. Sardjveladze
D. Tsulaia

European integration still remains one of the top priorities for
Georgia. However, European Union requires the implementation of the
strict rules and regulations regarding the consumer rights, food safety
and establishing the standards for product quality assurance.

Food products on European market must meet the certain stan-
dards by their quality and safety. If these food products are not supplied
in the amount of time provided by the agreement, the trade partnership
will not be formed.

At this point, it is very important for us to make the necessary
legislative amendmentsto resemble and approximate the regul ation (EC)
# 178/2002 of European Parliament and Council.

Introducing and establishing traceability clause of the law and
HACCP systems in food product business:

o Will facilitate the development of partnership between the State
and the business private sectors; improve the consumer safety and have
a positive impact on consumer health; it will also help to create more
competitive companies and will stimulate the economic devel opment of
the country;

o Will improve the quality of the local produce; Help with the
production of the competitive goods for not only the local market, but
for the export as well;

o Will enhance the reputation of Georgian made food products;
expedite the activation of the food product free trade agreement be-
tween European Union and Georgia.
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