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World experience and perspectives of
antirecessionary management
(In terms of 2008 global financial — economic crisis)
E. Mekvabishvili

One of the major causes of the 2008 global financial - economic
crisis seems weak regulation of the economics financial sector. Well-
founded arguments of need for regulation of financial component on the
global and national state level and analyzed the experience in this field.
It is emphasized the anti-crisis measures should not have taken tempo-
rary and palliative character. It is neccesary to develop an integrated rul-
ling system of financial economics, builded on a new paradigm. There

are given some concrete proposals and recommendations in this regard.
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Cooperation: Retrospective and Perspective
M. Chumburidze
P. Koghuashvili

The article deals with issues of theory and practice of coop-
eration in historical context. Special attention is drawn to the role
and importance of multi-field cooperatives. Necessity of close coop-
eration between different type cooperatives (consumer, agricultural,
manufacturing, credit, insurance, flat construction etc.) is highlight-
ed. According to authors, development of cooperative movement in
Georgia needs: improvement of agricultural policy (land ownership,
using of land, and arrangement of land); implementation of reforms;
improvement of cooperative legislature; elaboration and implemen-
tation of complex events concerning support of cooperatives; intro-
duction of system of cooperative studying on every level; renovation
and extension of scientific-research works; restoration of cooperative
contacts etc.
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A reasonable agricultural policy formation and implementation
issues in Georgia

The main objective of the article is to represent you a General
Overview of the agriculture sector.An important part of the problems in
the field are determined in this theme. There are also shown advantages
and disadvantages of the agriculture sector. Also, I fully tried to present
to you, my own vision on the treaties and the possibilities of development
of the sector.
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The German Labour Market: Between Past and Future
T. Arnania-Kepuladze

The paper considers the specifics of German labour market be-
fore and after German reunification. Based on the evaluations of Ger-
man economists and sociologists the paper describes the particularities
of social-labour relationships in former German Democratic Republic
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and Federal Republic of Germany and emphasizes their social orienta-

tion; characterizes the features of modern German labour market with
accent on the its differences and similarity in Eastern and Western part
of country and striving to continue the old traditions of social dimen-

sion.
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b0l gHm0gOmEs 333G o mdsls ©s dom ggmomlisliy®gge
bgyoge09bsby, g3mbmdogy® wgm@osl @ dognydl oligmo ¢bo-
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The Role of Clasters in Rising the Global Competitiveness of
the Country
E. Sepashvili

Despite the economic globalization and functioning of multina-
tional corporations, world space unification, competitive advantages of
different firms in international markets rest on national characteristics.
Thus, creation of national competitive model is becoming the most sig-
nificant factor for strategic development of any national economic mod-
el. According to one of the distinguished theories, named “Theory of
Cluster Development”, economic effectiveness is encouraged by cluster
development that boost those factors, features and elements which most
positively contribute country’s welfare. Special attention is paid to the
clusters which boost innovations and their development as the mean of
rising the efficiency of resource and hence, has direct impact on global
competitiveness of the country.

Each country has its own approach to cluster development strat-
egy. Different experience proves that cluster approach is the foundation
for dialogue between producers and the states. The clusters significantly
increase efficiency of relations among private sector, government, trade
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2009 2010 2011 2012

64,66% 72,17% 66,48% 57,96%

bobyobdom ¢bws swgbo'dbmm, Gmd 2006-2012 {engddo
Lodo@mggemm@o  gobbm@Eogmgdygao  @gxum@dol  dnwgeno,

dmdygdosbo  dbmeme 08 Omobsmgol  3m@odosydo
05353doGgdbyao jmddsbogdolomgols s@dmhbos [15]. 2012 §ganls
beggg0l  doenosbo LgJdm@ols s dob@ol o 3990
dombsfoamol  gobsbly®o  dohggbgdangdols  gobgomemgdols
©0bs5dogs sl y@gol  sebodbymol  Jo@mgdyemdsl. sby,
dopomoms, do@osbds bgJdm®ds 2012 (gmoi gsdymgomo
dgga0m  osleygms. Ao dggbgds o yguer  3md3sbogdl,
‘d9280de00s  §0goMSYEM®M, MMA ,,0d9@0-@“-0ls @033005300,

'aggom dgboggmolo dmboizgdgdol Fomdmeagbols dobbom, fobs jgamggobogsb [15]
(bo'd@mgobo/30M39e0,2012) a56Lbgoggdom, Fobsdwgdomy s3aggsdo 3mgn030963 9
b0l sbangdy@se gosbys®odgds dmbo.
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o35 -l db@oab Labgadfogm 3Gma@sdol bydsymeemdom
©53Mg90s s ,,oMJodgogl  gapmdsgn  xwm@x0s“-do 2013
Feool s230LEmML  wOHmgdomo  dds@mgganols dgligeos, borgom
2013 ©g49909®L o 3md3sbool yogm@B@gdols LoJdol sofygdo,
xobogol @gum®dol 0M0d Jgogyl Foddmowygbls [17].

o052 0-00Los s ‘dgnolgdols dogomomnby, hgd
dog®  dmbowgdygmo  ggergge dobbo olobogl 2013 Fgeols
dmE0g0300909@o  xobpoigol @gxm@dol  dgogagools
30mabmboMgdol, Iobdo  yggeeoby  ofGoydoe  dmbsFoeng
3M335600ol  ggmbmdogydo  @oMgoymgdols  asbgomo®gdols
©obsdogols  dggobgdol  gbom.  3md3sbools  Ygxslgdols
30m39Lby  goslgmsdpyg, oo gdmse  dodshbos  0d
do®00M SO 3006303900l hodmyogodgds, Omdegdos
aobomgomolfobgdgemos Lowsabmgggm 3mddsbogdol dggnsbgodols
AL, sOlgdmdl ddsgogo dobgbo, my GosGmd ybos dogyw-
390 Loobwgggm 3mddsbogdols dga3sligdsl obpogogsy@dso
> dom de@ols:

* Loobwggam  3md3dsbogdol  dgdmbgggedo, dogsblols
b3g(305037900 balosmo. IO PRUIOTE! Fgbo,  bdognsbli'do
LoobggbBoEom  Jmbgdols s (Lopsbrgggm)  @gbgmggdols
30m39bG a0 dohggbgdagdo domoos [18, ag. 453; 19, a5. 141;
20, »3. 2-9];

* JoG gy gmodgdeols  b3gox03900 dJnmbmgbgdo, @3
o8 gbols  obpgbl  Jggnolgbol  3Gm@Eglbs s, dgwgysw,
LoFo@dml @odmgdygagdeby (dogomoms,bsggms®o godo@swols
dobodoga@®  mEgbmdsls s Loobwgggm  @gbgdggools
dohggbgoem gdmab s gogdo®gdyano dgbroywggdo);
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* boyosw, Lowsbmgggm  3md3sbogdols  9.(. ,Entity-
Approach*-ols [21] bsdgogngdom dgxsbgool dml goFywgdom
Lodmygangl, Goi sbgmo  3mddsbogdol Lalglbbm  3odo@saols
3033990 boloomowsh 35dmdwobs®gmdl s Lodmemm,
dol Igx3olgosl momdols dgodengdganls beol [18, gg. 454; 19,
o3 143; 20, 93. 14]. by germodss Lowsbwgggm @gbgdggdols
bbgoealbbgs Go3bg, Omdgamms dggoligdol w@mlb Lbgswslibgs
dohggbgoamol  aodmygbgdol  syEoegdemdols Fobodg  goag-
d0m;

e Lofo@dml  930bmdogydo modgdyegdols dgnslbgdo-
bomgol  sy@oagdgero  bmgog@mo  gobsbly®o  (3geswols
(dopomomse, Lofo@mdml  “Free-Cash-Flow™)  aosbgo®odgdols
> 3OMabmbodgdol LoGmgag. goblsgymdgdom, Gmoglss
b ganmdss  Lofo®@dmls capital expenditure“-ls o ,,working
capital“-ol  goobgomodgdobgs [22,20]. dgogaoe, dgydegdgeno
bogds ,.Free-Cash-Flow*“-by ©o59dbgdyao dgompgdols,
OMAMO03S, dogomoms, ,,Discounted-Cash-Flow*-l [21, a3. 64-
77] 3 geno, 3o3mygbgds.

bgdmm  bligbgdymo  goJ@m@gool  gomgoolifobgdom,
530m® 950l boFogro, Losbwgggm 3mddsbogdols dgdmbgggsdo
930053 gbemdsls  Bobsblyg®  sbao®odygooby  ogydbgdyw
9V SRIM*“-UL obodgdl [22,20]. LEs@osTo ,oenep0-dolioso™-l
9406mdogn@o  @odgogmgdols oagbs 53 dmpgemols
Lodgogngdom dmbeos.

33ma30L  3oGgga  gBHa3by  @gHomgdae  ofbgds
Foddmwygbogro  dggoligdols dgmmeo. 3gerggol go®aagddo
odmygbgdyeos L RIM“ols  [23,24,21,25,26] Claus/Thomas-ols

(2001) dm@oxz030Mgdgo MORSDosbo goMosb@o.
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Claus/Thomas-o RIM-ol m®gsb0sbo gotosb@o  [24]

L5B5Bolie dmegemo:

o _ Rl RIT+(1+g)
IV, - BE, + 22y (1+rgp)t  (1+rpp)T (re—g)

NI¢—(rBE+BE,_4)

5J996 gomgdo: 1V, _ BE, + Y24

(1+rgp)*
(NIt— (BET_1*IBE))(1+g)
(1+rgp)T(rge—g)
Logoag:
(YREN,t— T'BE) (YREN,T— T'BE)(1+g)
IV, BE, + Y, M gy | 4 (RN TGt g

(1+rgp)* (1+rgp) T (rpe—g)

LoO3:

TV7 - Lofo®mdmb 93mbma0 39960 0oMgdvegdss;

"BE”- 1553900560 35303500l m@gbmdy;

SRI“ Bs®Bgbo woMgdmangds (Residual Income);

“Tep” - LOINDIMO 3930l VOMGOINGDY;

"Tren” -LO3ND00O0 3530390l 0m3ygd0sbmdol  Herow®o
3965339m0;

»INIT“- §0060s Bmggds;

L5 DO amdgegsosbo gdo.

Jooxgo3odgdygmo  dmpgmols  godaagddo, dggolgo-

ol 3odg9er @obsTo bpgds 9.F. ,LLodOmabmbm 3g@omol

(‘dgn3olgdols 3gMomwols dmdwpgghm Lsdo 3g@omeol) ,,Residual

Income®“-0ls ,,present value“-l aoobyo®modgds; beogom, dggslgdols
dgmeg gobodo - Lofo@mdml dggebgdobsl g.f. ,,qlolergem
30ma®M9byao woMgdymgdols™ (,,continuing value®) yodmmge.s.

Zalsl@gem  30ma@gbogamo  mo@gdaemgdols” (,.continu-

ing value®) godmmgens dgdegaboodse bo@Gogerogds:
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RIT.(14g)
(1 + rgg)” (rBg_g)

Los3:
g — Ldfgolo 39Gomeols (base year; t,) L39O Jo30GHIOL COOYONIYD;
RI; — ty43-0 3960m@o0b ,Residual Income®-o;
g — 30393500960 bMob 3Hgd3o (3Gmabmbo).
3gerggol  dgm@g  9Ho3by  goboboargds  Lo@ysiools
2063005950 M@0 Lbgopslbgs Lzgbo®o. 3omggemo Lzgbo®ols
dobgwgom, 2015 Fanowsb Losbmgggm  jmddsbogdo  seo@
0690056 bodoygano Lobgedfogm Lowsbmgggm 3Gmymsdgddo,
bogm dgmdg Lgbsols dobgogom, dgbodhbybgdyeo 0dbgds
2012 Faool  ogdgdgmolbmgol  s@Lgdyano  Jgmdo®gmds.
Lbadmemme, bgbsdgdols dJobgogom brgds dgxnsligdobsmgols
5930 gdgao  dmbs3gdgdol  aodmmgms s 3OMybmbomgds
(obogngo: 3bdogno 5).
bzgbodo Ne 1:
dmbo(3939d0 s@bodbyano Lzgbsdgdol Jobgogom
(Loggme®o a53mmgen gbdo)
agb®ogno 5
baghoto Nel (2013 .
Yawowsb)

Lo gnmsmo

3o30@seols

oM dygegdols 19,65% 19,65%
3@mabmbo

Lo ggomsdo

go30@ssmols

dmIygdosbmdols 13,50% (2015 {arow@sb) 27,00%
256533900

3@mabmbo

bAOwols @gd3o

- 0, 0,
(36060 b0) 50,00% (2015 §avowob) 6,35%

239990 @ o
©030©bLgdo
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e 3M335b0ol  Logygmo®o  godo@ogols  mo®gdyegdols
30mabmbo  semgdygmos  dobo  wodgdyagools  2007-2012
Fergdol Lodgogrem Ferog@o dmbsigdo. Lsgyma®o jodo@sgmols
©0M o gdols o gbobsmgols asdmygbgdymos  3md3sbools
dog® yygomol oxnolby@gdol BgbGobomgol asdmygbgdyeo
3o309o@ol  Lodyomm  Jgfmbogro  wodgdyagdols (WACC)
dmbsgdo. gdamd gRsdbyg, od Imbogdobs s Lofo®dmls
Lo ggmamo ©> Lolglbe 3o30@ ool Lo Ao gdom
3oobgyom0dgd o 0dbs LoFo@mIml gmggeFaoygdo bsggmodo
393090l wo®gdyangds. ob, my Godwgbo® dobobdgfmboanos
Jodogeo  3md3sbool  IbGowsb  godo@smols  modgdyagdols
3o0baoM0dgds 330G ool Lodygsam dgfmboamo mo®gdyagdols
(WACC) 3gmmeol badygoemgdom, bEo@dools 3gamggol Lopasbl o@
Foddmaagbls.

s Loggmo®o  gododomols  3mdygdosbmbdols  asbszggmols
30mabmbow, 2015 Faowsb swgdgemos 3mddsbools bsgygmodo
3o30o@ol  dJmdygdosbmdols  2009-2012  Peools  Lodgygoeom
Yeog®o  dmbogdol  bobggs®o.  Claus/Thomas-ol  (2001)
m®3sbosbo  dmegemols dgdmbgggsdo, Loggmedo  godo@senols
dm3y90056md01s 3obo33gmols 30mbmbow SMYOYE0S
obsbliyg@o  sbognol@gdols  a@dgengomosbo  3Gmybmbgdols
dohggbgogano. hgdo 3GMabmbgdom, s@owyg05bgl 2015 Fanowsb,
dol dgdga, Ao Lobgemdfogm dmeosbsw sowgdl mogols
0o3bg ,,bogmgganmsm xsbdBmganmdol ©sigol LabgandFogm
30ma®sdol* Jodmgol, Lowsbwgggm 3md3sbogdols dmenosbo
‘dgdmbogagdol  JmEgermds  dobodyd  50%-00  dgdo0©gds,
@53 mogol IbM0g, 0@ Es0-60L050- Logygms®o gododomols
dm3390056Mb0L 2565 339m0l J0b0dyd 25bsbggz@gosl godmo§gggl.

2012 §ganls, xob3Gmgemdols ©sbrmgggomsb asdmdydsggdyemo
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3M9dos  Lo@Eeg0-60L050“-l  doeosbo  godmdydoggdymo
3@9dools  71,9%-L  dgoygbos. sdobmsobogyg, Lobgendfogm
30 ®0d9d00sb Jowgdbyeo Jgdmlsgsmo, ,,omosa0-doloso™-l
doanosbo  aodmdydoggoygao  30gdool ssbenmgdom  31,8%-L,
bogm  xobdBmgembol  sbmgggoesb  godmdydsggdgeno
3M9dools  osbanmgdom  442%-L dgowggbl.  sdobmobsagy,
dbgegganmdsdos dobomgdo, Gmd sl 9@ g, o3 Lobgandfogm
2013 §aools ogaroliol dgdwgy dmbobagmdsl gxsbom dsboby@o
3539600 ©35bE393L,0bpogo s y@o dnaolon wsbwggymo
doJogmsdggdol  gddogegbmds, >Mhggobl  Logo®sywm
Lobgandfogem  30ma®adoby  googgmgdl s 3oFy398L
YOM0gOMMosL 3gAdem Losbwgggm 3mddsbosbmsb. @s mdds
9bs, dbgoggemdsdo dobswgdos ol godgdmgds, Gmd Il
99090, O3 J399obs Logmggammmom xsbddmgamdols ©sgol
LobEgdbg aowsegs s Lowsbmgggm 3mddsbogdo smod 0dbgdosh
Lobgandfogem  ©obmgggol  3Gmy@sdgddo  bodoygano, dom
Lo ggo®gdsdo  s@Olgdygeo  Losgsdymgmgdols  dgdmbsgan gdo
‘dgodengds, ao0bodEmb. yggams bgdmo blgbgdyemo go@m@ols
aomgomolfobgdom, Hgdo gsdmmgangdom, ,oemsa0-dolioso™-l
‘dgdmlogagdo 2015 Farowsb, yen 3oy, 50%-0m dgdiodogds,
@53 bodmenmem  x53do,  o@Eego-b0Loso -l Lsgygmeto
3930Ho@ols  dmdygdosbmdol  gobsyggmol  Gmym@E  dobodyd
obobgg®gdols godmofgggl.

* bOols  Bgd3ol 3GOmabmbow  swgdbygmos  Lgdmaol
30dgen 3500560 OOl godymegomo dohggbgdgero,ysdmdwobsdy
0Josb, @md 2015 fenowsb Lobgandfogm a9adsgl Lowsbmgggm
3033560960l hodmTm@gdsls  Lobgandfogm  3Gmy@dsdowasb.
2012 Geools 3mbs399gdom LobgandFogml Fogro Lowsbrmgggm
LgJdm&do momdols 47%-1 dgopgbls.

* 52989, 30390 goYos  sdggds, @M o Eep0-
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50050, Fobs Fangdol Jbaoglow,dmdsgoemdoi mogl 990308900
003009b©gdols 53990l 3meo@dogologsb;

* 20dmdobs@g 0owsb, ®m3 Lodyommgowosh 3g@L3gd-
B0godo  3mddsbools  Lsgygmodo  gododomol  dmdygdosbmdbols
306533900 dgd0Mgdss Inbogmebgano, 2013 Farols dgdwgy
3M335600L  Logygmo®o  3o30@smo  swo®  as0bdegds  g.§.
,-additional paid-in capital“-ols Lsdygoen gdom.

bzgboto Ne 2:

e 3M335bools  Logymo®o  godo@ogrols  mo®gdyengdols
30mabmboe  smgdgmos dobo 2007-2012 Fengdols Lodgogm
Feroy@o dmbszgdo;

e 3M335bools  Logygmado  godo@ogols  Imdygdosbmdols
3565339000L  3Omabmbow  smgdbymos  dobo  dmdygdosbmdbols
2009-2012 Geools Lodgogoem Fanoydo dmbsigdo;

* bOwol Bgddol 3OMabmbse swgdyaos LoJo@mggemls
dogosbo  Jogs 3GmEyYJ@ol 2003-2013 Feool (2013 Fanols
300mybmbo) golodgogmgdygeo bdwols Bgd3o. Claus/Thomas-
ols (2001) m@gsbosbo dmwgerols gdmbgggsdo, bOwols Bgdsdols
30mabmboE smgdbymos Bobsbly® dobodbyg dmdygbosbmdols
A0lgm 2obsiggml yodm e gdgao 3%.

* (0573900 ©03009b0gdol  goyi39demdslmsob s 3ogdo-
9600 @ dgoge0 gds;

* 20dmdobodg 0Jowsb, ®mM3 Lodyommgowosh 3g@L3gd-
B0godo  3mddsbools  Logygmomo  godo@osmol  dmdygbosbmdols
35b533900L dgdodgdss dmbogrmwbgero, 2013 Farols d9dwgy
3M335600L  Logygmo®o  3o30@smo  spe®  250bdegds  g.f.
,»additional paid-in capital“-ols bsdygsagdom.

Lobgandfogml db@owsb xobsigol 3merodogol dm-
00300950l gosfygzgdomgosd (Lgbos®o Nel) Lowsbwgggm
LgJBm@ol gggmsbg oo dmmsdsdols - ,o@Esp0-doloso-ls

129



8001530 b03IBI3560
SRIM“-000 g55bps®0dgoygao gimbmdogyg®o wodgdyangds 2013

(gl momgdols 35%-00m godzots s s@bodbyao dohggb-

9090 3md3sbool Lsgygmedo godo@domol dmEgermdsby wod-

o Hodmoygebs (84,3 dgnb o@o); gl 35ob, @meglsi s@ligo-
Yoo dpamdsdgmools gbs@dhybgdols 300mdgddo (b3g9bsmo Ne2),
»OE520-00L050"-b  93mbmIogdo  womgdymgds 2013 Fgeols

0omJdol 35 dogrombo @som Pbs asb@Eogmoym ©s 157.5
denb @os@o dggop0be.

»oE520-00L0s0l* 93mbmdogy®o wodgdamagds b39bsmgdols

dobgogom (dewb @s®o)
agbGoano 6
2006 | 2007 2008 2009|2010 2011 2012 2013 2014 2015
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Predicted Financial Impact of the Health Care Reforms on
Private Insurance Companies between 2006-2013 in Georgia - The
Case of ,,Aldagi-BCI*

G. Khishtovani

Since 2006, the reforms implemented in the health care system of
Georgia were conducted with the active participation of the private in-
surance companies. So, for instance, the Georgian government has pro-
vided a state insurance program (SIP) that provides health insurance to
Georgian citizens living at or below the poverty line, Georgian retirees,
children under 6 years and students. The private insurance companies
were fully in charge of insuring participants and administration of the
program since 2008. As a result of their involvement in the program,
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the insurance market has grown significantly. Simultaneously, one of

the main reforms implemented in the health care system in the last 7
years was the hospital sector development project (HSDP). Similarly to
SIP, the private insurance sector was actively involved in the process of
its implementation. The Consequence of this project was that the large
number of hospitals were built or renovated between 2006 and 2013.
After the many-faceted reform attempts of the previous Georgian gov-
ernment, processes in the health care sector has been made especially
interesting by the initiatives of the new government elected in October
2012. It is noteworthy that the initiatives outlined in the program of the
new government instigate the idea of introducing the universal health
care system administrated exclusively by the different state agencies.
Considering the fact that these initiatives imply the gradual replacement
of insurance companies in 2014 and their full exclusion from each of
state insurance program from 2014, it is of critical importance to evalu-
ate the tendencies and future perspectives of the financial development
of the private insurance sector. In the framework of the presented paper
I have conducted a valuation of the largest Georgian insurance company
(“Aldagi-BCI”). Using the example of the main beneficiary of the previ-
ous reforms between 2006 and 2012, paper seeks to predict the conse-
quences of the newly modified SIP on the private insurance companies
involved in the initial program. Within the framework of the paper I
have applied a “case study” method and the valuation of “Aldagi-BCI”
is undertaken by Residual Income Model. The outcomes of the study
suggest that after the modification of the S/P the economic value of the
“Aldagi-BCI” has fallen by 35 percent in 2013 and it is now less than an
amount of equity in the balance sheet of a company. Conducted research
signals that the existing private companies involved in the SIP will face

the huge financial challenges after full modification of it in 2014 and

134



3369X3368N. 33~JI8N63N. 8IANBAN
probably will be forced into bankruptcy. It also cannot be ruled out that

the suffering private insurance sector will be forced to leave the Geor-
gian hospital sector and the state will be confronted with the task to (re-)
nationalize a big part of earlier privatized or newly constructed hospitals

in Georgia.
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Characteristics of management in non-profit organizations
A. Gulordava

The article describes general activities of non-profit organizations
, the characteristics of profit and non-profit organizations are estimated
using a comparative analysis and also the article discusses the existing
situation in management of non-profit organizations.

The article consists of the conclusion, according to it we can as-
sume that the management of non-profit organizations, is a new direc-
tion in economics, which has many common features and sharp differ-
ences in comparison with profit organizations management.
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commodity and capital markets is displayed.
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Inflation and price-level targeting Issue
S. Bakradze

The paper examines intercommunication between price-level and
inflation target. There are shown advantages and disadvantages of price-
level and inflation targeting, which are supported by examples.

The most countries of the world achieving price-level stability
by inflation targeting at the last decade of the XX century. Price-level
targeting was used only once in Sweden, 1931. While Inflation targeting,
the inflation rate is less fluctuated in the short-term, though the future
price-level rate is less certain. While price-level targeting inflation is
changeable in the short-term, though the price-level is more certain in
the long-term.

When we use price-level targeting the average of inflation is low,
but positive. By this low average inflation, consumers and producers can
determine the exact rate of the future price-level. By this action they will
take the right decision about those issues which they need for forecasting.
It’s especially important for savings and investments, because they will

be able to forecast the price-level for the next 20-30 years.
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